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The Retailers' GCccupation Tax Act provides, in part, that all tangible
personal property to be used or consumed within an enterprise zone in the
process of the manufacturing or assenbly of tangible personal property for
whol esale or retail sale or lease if used or consuned at a facility which is
a Departnment of Comrerce and Comunity Affairs certified business and
|l ocated in a county of nore than 4,000 persons and | ess than 45,000 persons
is exenpt from the Retailers' Cccupation Tax. See 86 Ill. Adm Code
130.1951. (This is a ALl).

July 17, 2000

Dear XXXxX:

This letter is in response to your letter to Mke Kl emens dated July 3,
2000. The nature of your letter and the information you have provided require
that we respond with a General Information Letter, which is designed to provide
general information, is not a statenment of Departnment policy and is not binding

on the Departnment. See 2 Ill. Adm Code 1200.120(b) and (c), which can be found
on t he Departnent's Wb site at
www. revenue. state.il.us/legalinformation/regs/part1200.

In your letter, you have stated and nmade inquiry as follows:

Per our conversation today regarding the DCCA ruling regarding the
6. 25% exenption for COVWANY, this should be increased to 6.5% because

they invoked a .25% under the Safety Act for a new county jail. Qur
total base is 5% state, 1% nunicipality and .50% county, which totals
6.5% for NAME County. Please send ne a letter ruling exenpting
COVMPANY of the total amount of 6.5% | would appreciate this as soon

as possible so we can adjust our conputer accordingly.

The Retailers' QOccupation Tax Act inposes a tax upon persons engaged in the
business of selling at retail tangible personal property at the rate of 6.25%
35 ILCS 120/ 2-10 (1998 State Bar Edition). |In addition, under the Special County
Occupation Tax For Public Safety Law, 55 ILCS 5/5-1007 (1998 State Bar Edition),
La Salle County inposes a tax upon persons engaged in the business of selling at
retail tangible personal property at the rate of 0.25%

The Retailers' GCccupation Tax Act provides, in part, that all tangible
personal property to be used or consuned within an enterprise zone in the process
of the manufacturing or assenbly of tangible personal property for whol esale or
retail sale or lease if used or consuned at a facility which is a Departnent of
Commerce and Community Affairs certified business and |ocated in a county of nore
than 4,000 persons and |ess than 45,000 persons is exenpt from the Retailers’
Qccupation Tax. 35 ILCS 120/1d (1998 State Bar Edition). In addition, all
tangi bl e personal property to be used or consuned in the operation of pollution
control facilities within an enterprise zone is exenpt from the Retailers'
Occupation Tax. 35 ILCS 120/1e (1998 State Bar Edition). See the enclosed copy
of 86 Ill. Adm Code 130.1951.
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The Special County OCccupation Tax For Public Safety Law incorporates
Sections 1d and le of the Retailers' Cccupation Tax Act. Ther ef ore, Departnent
of Commerce and Community Affairs certified businesses that are exenpt from
Retailers' Occupation Tax under Sections 1d and le of the Retailers' Cccupation
Tax Act are simlarly exenpt fromtax under the Special County Cccupation Tax For
Public Safety Law.

I hope this information is helpful. The Department of Revenue maintains a
Web site, which can be accessed at www. revenue.state.il . us. If you have further
guestions related to the Illinois sales tax |aws, please contact the Departnent's

Taxpayer Information Division at (217) 782-3336.

If you are not under audit and you wish to obtain a binding Private Letter
Rul i ng regardi ng your factual situation, please submt all of the information set
out initens 1 through 8 of the enclosed copy of Section 1200.110(b).

Very truly yours,

G na Roccaforte
Associ at e Counsel

GR: nsk
Enc.



